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Financial institutions need to realize the intellectual assets of small and medium sized
companies (SMEs) to manage the risks in finance and investment since the intellectual
assets play a key role in a corporate value. This paper focuses on manufacturing SMEs and
explores the measurement method by conducting interviews and using the balanced score-
card method. The three categories of intellectual assets are recognized : intellectual proper-
ties, human assets and organization and relationship assets. Then fifty eight questionnaires
are created to measure the intellectual assets and applied to seventeen SMEs. The result
shows that not only the SME with high scores in many categories but also the SME with
extremely high score in one category shows high sales increases. Given the limited econom-
ic resources for SMEs, the measurement of intellectual assets shows the uniqueness of a
company, which may lead to increase its corporate value. Further research would be neces-
sary to create the benchmark for SMEs, which contributes to the risk management of finan-
cial institutions.
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